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The National School Transportation 
Association (NSTA) was founded in 1964 

by school bus contractors to "promote 
and foster the highest degree of safety in 

the transportation of school children" 
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comments on the changes in the tax cod
required by the American Jobs Creati
Act, NSTA has asked the IRS to clarify 
the purchase and use of dyed fuel in 
school bus operations. As we reported 
previously, the law did not change the tax-
exempt status of fuel used in a school 
bus, but it did eliminate the ability of 
carriers to use dyed fuel for charter work.  

The Petroleum Manufacturers of America 
(PMAA) issued a notice to their state 
dealer organizations saying that fuel sold 
to school bus contractors is tax-exempt 
only if the school district "owns" the fuel 
and is responsible for any increase in the 
price of fuel. That has prompted some 
dealers to refuse delivery of dyed fuel to 
NSTA members. We dispute that 
interpretation, and have asked the IRS 
very specific questions intended to clarify 
that dyed fuel may be used for the 
transportation of students and school 
employees, no matter who "owns" the fuel 
or what the purpose of the trip is.  

A more legitimate concern of dealers is 
that they can't be sure that school bus 
contractors won't use the dyed fuel for an 
occasional charter trip for passengers 
other than students-as they have legally 
done in the past. If that happens, the 
dealer can be held liable for selling fuel 
that he has reason to know may be used 
for taxable purposes. If your dealer is 
balking for this reason, you might offer to 
provide a signed document stating that 
the dyed fuel will be used only to transport 
students or school employees, and that 
you will use another fuel source for any 
other transportation. This will let him off 
the hook, and perhaps improve 
cooperation. 

Congressional Fly-In – 
March 15 & 16 Washington, DC 

As you 
know, U.S. 
law 
prevents 
transit 
agencies 
from p
and school charter work if there is a 
private contractor who can reasonably 
provide that service. Efforts to change 
this provision to permit transit agen
to perform charter work for local 
governments and private socia
entities free and clear of the charter rules
has been pushed by some transit 
agencies and some Members of 
Congress. In an effort to increase
awareness of this issue and provide a 
stronger voice against such changes, 
NSTA became a founding member of t
Coalition of Private Transportation 
Associations. In addition to NSTA, 
Coalition members include: Airport 
Ground Transportation Association;
American Bus Association; American
Transit Services Council; Taxicab, 
Limousine & Paratransit Association
Trailways Transportation System; Unit
Motorcoach Association; Alabama 
Motorcoach Association; California 
Association; Ohio Taxicab Association; 
Pennsylvania Taxicab and Paratransit 
Association; Taxicab and Paratransit 
Association of California; and Virginia 
Taxicab Association. 

asked to come to Washington, D.C for a 
series of briefings and meetings with 
Members of the House Transportation
and Infrastructure Committee and the 
Senate Banking Committee on March 1
and 16. These meetings are very 
important as we work to secure su
for our legislation and raise the 
awareness of our issues. An info
packet will be coming very soon, but if 
you are interested in attending all or pa
of this meeting, please contact Ronna 
Weber at 202-530-4836 or via email at 
ronna_sable_weber@was.bm.com. 



 

 

 
Outside the Beltway 

Here's some more of what's 
happening in state legislatures 
since the beginning of the year. 
Bear in mind that most of these are 
proposed bills, which may or may 
not receive serious attention. (The 
bills to conform state laws to the 
CDL regulations are an exception; 
they must pass by September in 
order to avoid federal sanctions.) 
For more information on anything 
listed, call the NSTA office and ask 
for Robin Leeds. 

CDL Legislation 
 
In addition to the five states we 
mentioned in the last issue, 
thirteen more states have 
introduced conforming legislation 
to change laws regarding 
commercial drivers, including 
adding the school bus 
endorsement. Oregon's law has 
been signed by the governor; the 
others are in various stages of the 
process. The thirteen states are 
AL, IA, KY, MD, MS, NE, NJ, NM, 
NY, OR, SC, SD, UT.  

In most cases, the legislation is 
pretty standard, mirroring the 
federal requirements. But two 
states have added interesting 
twists: New Mexico's bill makes the 
school endorsement restrictive-it 
limits the driver to school buses. 
(There is also a bill in New York, 
separate from the CDL bill, that 
would make the S-endorsement 
restrictive.) And South Dakota's bill 
adds a violation of the school bus 
stop law to the list of "serious 
violations" that result in 
disqualification of commercial 
drivers.  

Multi-state Issues 
 
There are some apparent trends 
among states, issues that have  

 
popped up in more than a couple 
legislatures. These are the issues that 
may be coming to a statehouse near you, 
if they haven't already. For example, 
several states are working on bullying 
legislation, requiring school districts to 
adopt policies regarding assault, 
intimidation, or other types of bullying in 
school and on school buses. Inclusion of 
school buses in drug-free zones is also 
popular. A few states have filed bills 
making unauthorized entry of a school 
bus a criminal act.  

A number of states are addressing self-
medication by students who need asthma 
medication, including epi-pens, in school 
and on the bus. In Rhode Island, though, 
a bill goes further by requiring all school 
buses to be equipped with epi-pens and 
all drivers and monitors to be trained to 
use them.  

The biodiesel folks are busy at the state 
level. A few states have proposed bills 
requiring school buses to use biodiesel 
fuel, or providing a tax incentive for its 
use. An Alabama bill establishes grants 
for the purchase of CNG buses; and a 
New York bill requires all buses under 
contract to NYC to be retrofitted with 
emission-control devices and use ultra 
low sulfur diesel fuel. 

The seat belt controversy continues. In 
Florida, where a law requiring safety belts 
on new buses was originally scheduled to 
take effect January 2001 but had been 
delayed pending NHTSA's rulemaking on 
lap/shoulder belts, two bills have been 
filed to repeal that requirement. Illinois 
and South Carolina, on the other hand, 
have bills to require safety belts in new 
buses. And in New York-the first state to 
require seat belts-a bill prohibits standees 
in school buses. 

Finally, a few states have introduced bills 
making it a crime for drivers to use cell 
phones in school buses except in 
emergency situations. 

Individual State Bills: Equipment 
 
KANSAS:: Requires strobe lights on all 
new school buses as of 1/1/06, and on all 
school buses as of 1/1/08. 
 

 
NEW YORK: Requires all buses to be 

quipped with back-up beepers 
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PENNSYLVANIA: Establishes a pilot 
program to grant $100,000 to a s
district to install an "automated 
enforcement system" on school buses t
record passing motorist violation
NEW YORK: Requires ignition interlock 
devices on school buses; another b
requires fire suppression systems on all 
new school buses; another bill require
video monitoring on all school buses. 
NEW HAMPSHIRE: Permits audio and 
video recording on school buses 
 
Individual State Bills: Contracts

NEW MEXICO: Makes contractor 

district for purposes of salary and 
benefits, including group health 
insurance. District pays employer s
of benefits. Appropriates $13.9 m
cover district costs. 
NEW YORK: Allows contract extensions 
with increases beyon
maximums under certain conditions. 
TEXAS: Reduces the amount of lia
coverage required for contractor scho
buses operating in municipalities of 1.9 
million or more to $500,000. 
MISSOURI: Requires State Board of 
Education to audit each distri
transportation contracts, including rate
and bidding procedures, annually
requires district to provide parents with 
information on contractor, including
results of state inspections and any 
corporate safety information that is 
available; also requires districts and 
contractors to consult the state sex 
offender list before establishing bus 
stops and to provide each driver with
manifest of students allowed on the b

Individual State Bills: Operations 

NEW JERSEY: Requires photo id for all 
school bus drivers 
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VERMONT: Allows use of motorcoach 
for school activities
RHODE ISLAND: Prohibits use of strob
lights while bus is m
NEW YORK: Requires driver to check 
bus for children before leav
complete post-trip inspection report 
attesting that he has done so. 
TENESSEE: Prohibits driving within 
feet of a moving school bus 
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Bipartisan Estate Tax Bills 
Introduced in Congress 

Congressmen Kenny Hulshof (R-
MO) and Bud cramer (D-AL) 
introduced a bill in the House this 
week to permanently repeal the 
estate tax. Senators Jon Kyl (R-
AZ) and Bill Nelson (D-FL) 
introduced companion legislation 
this week in the Senate. The tax 
has been gradually fading under 
President Bush’s temporary tax 
cuts of 2001, but will revert to its 
previous rate of up to 60 percent 
without Congressional action by 
2011. 

Given the increase in the 
Republican majority in both the 
House and Senate following the 
recent elections, the legislation has 
a better chance of passing this 
year than in previous years. 

House TEA-21  
Reauthorization 
Introduced 

The House 
Transportation and Infrastructure 
Committee recently reintroduced 
its TEA-21 Reauthorization 
proposal, the Transportation Equity 
Act: A Legacy for Users (TEA-LU). 
The bill is expected to be very 
similar to the bill that passed the 
House last year, with increased 
funding that is said to be "pre-
blessed" by the White House and 
in line with the proposal offered by 
President Bush early February in 
his Fiscal Year 2006 Budget 
submission to Congress. The bill 
includes $284 billion in guaranteed 
funding over six years. It also 
includes a "re-opener" provision, 
stopping the flow of highway funds  

after a couple of years, allowing 
lawmakers the opportunity to find more 
money for the highway program. The 
White House was opposed to such a 
provision last year, including it in a list of 
conditions whereby the President would 
veto the legislation. Senate Environment 
and Public Works Committee Chairman 
James Inhofe (R-OK) is also opposed to 
such a provision, but has stated that it is 
"not a deal breaker." 

The House is expected to move quickly 
on this legislation, with a markup 
scheduled for March 2. The House 
Leadership has scheduled time on the 
House Floor for the bill the week of March 
7.  

The Senate is not moving as quickly. 
Chairman Inhofe recently stated that while 
the reauthorization is important, it is going 
to take a brief backseat to the President's 
Clean Skies Initiative to reduce emissions 
of sulfur dioxide, nitrogen oxides and 
mercury from power plants. Moreover, 
Senate Banking, Housing and Urban 
Affairs Committee Chairman Richard 
Shelby (R-AL) has indicated that his 
Committee will hold off on marking up 
legislation until a funding level agreement 
can be reached. The Senate Banking 
Committee has jurisdiction over the transit 
title of the bill. 

In a recent development, Chairman Inhofe 
has signaled that the Senate will move a 
bill with a six-year funding level of $284 
billion, but has hinted that once the bill 
reaches the Senate Floor it may be 
amended to increase the funding. In 
addition to funding differences, one of the 
major issues remaining is how to tackle 
the donor issue. States that pay more in 
fuel taxes than they receive back in 
Federal highway aid have pressed for a 
minimally guaranteed 95 percent rate of 
return. Currently, the minimum rate of 
return is 90.5 percent. The House bill 
does not address this issue yet, but an 
amendment addressing this issue is 
expected at 
markup. 
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Just a Reminder,  
Our Address Has Changed 

NSTA mo ber 
200

314 
 

 
 

 
Q. Is it true
get stopped
own car and have
B
lose my license for a
year? 

're referring to the 
CDL Improvement regulation

Under the federal regulation, if a CDL 
driver is convicted of DWI in any vehicle, 
he/she is disqualified from driving a 
commercial vehicle for one year. BUT 
the BAC level at which a driver is 
consider under the influence in a 
noncommercial vehicle is a matter of 
state law. The .04 BAC is the max
when driving a commercial vehicle
states have not adopted that as the 
maximum when driving a personal 
vehicle. Therefore, the likelihood is that if 
you are stopped in your personal veh
and have a BAC less than .08 (the 
standard in nearly all states), you will not 
be disqualified. Check your state 
legislation to be sure.  

 

ved its offices in Decem
4. The new address is: 

113 South West Street, 4th Floor  
Alexandria, VA 22

(800) 222-NSTA 
Fax: (703) 684-3212 

. Probably not. Y
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House Appropriations 
Committee Reduces 

Number of Subcommittees 

House Appropriations Committee 
Chairman Jerry Lewis (R-CA) 
recently announced a major 
reorganization of his Committee, 
reducing the current 13 
subcommittees down to 10.  

Under the reorganization, the 
functions of several 
Subcommittees will be merged into 
other Subcommittees. The new 
Subcommittee line-up, its Chairs 
and Ranking Members follow: 

Agriculture:  
Henry Bonilla (R-TX) 
Rosa DeLauro (D-CT) 
Defense: 
Bill Young (R-FL) 
John Murtha (D-PA) 
Energy and Water:  
David Hobson (R-OH) 
Peter Visclosky (D-IN) 
Foreign Operations:  
Jim Kolbe (R-AZ) 
Nita Lowey (D-NY) 
Interior and Environment:  
Charles Taylor (R-NC) 
Norman Dicks (D-WA) 
Homeland Security:  
Harold Rogers (R-KY) 
Martin Sabo (D-MN) 
Labor, Health & Human Services 
and Education: Ralph Regula (R-
OH) 
David Obey (D-WI) 
Military Quality of Life and 
Veterans Affairs:  
Jim Walsh (R-NY) 
Chet Edwards (D-TX) 
Science, State, Justice and 
Commerce:  
Frank Wolf (R-VA) 
Allan Mollohan (D- WV) 

 

Transportation, Treasury and Housing: 
Joe Knollenberg (R-MI) 
John Olver (D- MA) 

While the Senate Appropriations 
Committee is not required to mirror the 
House Appropriations Committee, this 
makes it much easier to resolve 
differences in appropriations bills. The 
Senate Appropriations Committee 
reviewed the House plan and decided not 
to adopt such changes at this time. The 
Senate Appropriations Committee 
currently remains unchanged with 13 
Subcommittees. The difference in 
structure almost guarantees an omnibus 
appropriations bill will be necessary. An 
omnibus bill is when two or more 
appropriations bills are combined into one 
bill. This tactic is often necessary to 
complete work on the appropriations 
process at the end of the fiscal year. 
Given the differences in Subcommittees, 
reconciling differences between the bills 
will become more difficult. 

 

Don’t  
Forget… 

If you have something 
happening in your state or in 

your company, send us an 
article and we will gladly add 

it to our newsletter. 
 

Call, fax or e-mail us your 
information.   

 

You can contact us at: 
 

(800) 222-NSTA 
Fax:  (703) 684-3212 

E-mail: info@yellowbuses.org 

 

 

Important  
Dates  

April 26, 2005 
Board of Directors Meeting 

Renaissance Mayflower Hotel 
W  

International Safety Competition 
Washington, DC 

41st Convention and  
Annual Meeting 

Renaissance Mayflower Hotel 

NSTA Mid-Winter Meeting 
The Ritz Carlton Kapalua  

42nd Convention and  
Annual Meeting 

to Note...  

ashington, DC
 

July 17, 2005 

July 17 - 20, 2005 

Washington, DC 

January 21 - 25, 2006 

Maui, Hawaii 

July 23-26, 2006 

Harrah's  
Lake Tahoe, NV 
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